Discussion
[bookmark: _GoBack]I agree with the statement that the beta of investment measures the amount of risk an investment adds to a portfolio. While securities that have a little deviation from the market do not add significant risk to a portfolio, it similarly does not improve the possibility for potential returns. Essentially, the calculation of beta value aids investors in apprehending if the direction of a stock is compatible with that of the market (Susanti et al., 2018). In addition, the use of beta calculation helps investors in understanding the volatility of the stock in relation to the rest of the market. For effective insights from the beta calculation, the benchmark market should be similar to that of the stock. 
One of the ways of reducing the risk to an investment portfolio is through diversification. Essentially, diversification pools risk by sharing it into different investment products (Bowman, 2019). For instance, an investor could consider investing 20 percent of his money to treasury bonds issued by the government, 20 percent into Johnson and Johnson, 20 percent into real estate, 20 percent into Apple, and 20 percent into ASML. Another way of reducing risk to an investment portfolio is by taking advantage of federal government investment products. For example, the National Credit Union Administration insures Treasury securities issued by the federal government.
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